
 
 

 

 

 

 

 
 

 

 

 
Independent Auditor’s Report 

On the Financial Statements of 
VIP Industries BD Manufacturing Private Limited 

As at and for the year ended 31 March 2026 
 
 
 

 
Submitted by 

Howladar Yunus & Co. 
Chartered Accountants 

 

 

 
 























ii) Subsequent cost                                                       

iii) Depreciation                                                                

Rates
5.00%
10.00%
20.00%

Vehicle 20.00%
20.00%
30.00%

Derecognition:

3.03     Intangible assets
Recognition & measurement: 

3.04 Employee benefits
i) Provident fund

3.05 Convertible preference share 

3.06 Borrowing Cost

i. An intangible asset is recognized if it is probable that the future economic benefits that are attributable to the asset will
flow to the entity and the cost of the assets can be measured reliably.
ii. Software represents the value of computer application software licensed for the use of the company. Intangible assets
are carried at its cost, less accumulated amortization, and impairment loss (if any).
iii. Initial cost comprises license fees paid at the time of purchase and other directly attributable expenditures that are
incurred in customizing the software for its intended use.
iv. Expenditure incurred on software is capitalized only when it enhances and extends the economic benefits of computer
software beyond their original specifications and lives and such cost is recognized as capital improvement and added to
the original cost of the software.

The Company has introduced a Contributory Provident Fund for its eligible employees with effect from January 2018,

obtaining necessary approval from the National Board of Revenue, Government of Bangladesh. Provident Fund is

administered by a Board of Trustees. All confirmed employees are contributing 8.33% of their Basic salary as subscription

of the fund and the Company also contributed at the same rate to the fund. The contributions are invested in compliance

with the PF Trust Deed. Members are eligible to withdraw fund as per the BEPZA provident Fund policy 2012.

As per Para-18 (a) of International Accounting Standard (IAS) 32, “A preference share that provides for redemption by the
subscriber for a fixed or determinable amount at a fixed or determinable future date, or gives the holder the right to require
the issuer to redeem the instrument at or after a particular date for a fixed or determinable amount, is a financial liability”. 

As per Para-36 of International Accounting Standard (IAS) 32, “Dividend payments on shares wholly recognized as
liabilities are recognized as expenses in the same way as interest on a bond”. The dividend on Redeemable Cumulative
Preference  Shares  are  recognized  in   income  statement  as  interest expense.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected

from its use or disposal. Any gain or loss on derecognition of an item of property, plant and equipment is determined as the

difference between the net disposal proceeds and the carrying amount of the asset and is recognised in profit or loss.

Subsequent costs is capitalized only when it is probable that the future economic benefits associated with the costs will flow 
to the entity. Ongoing repairs and maintenance is expensed as incurred.                            

During the current Financial year, the Company has provided depreciation under Straight Line method.
Accordingly, Depreciation on all property plant & equipment except land is provided on Straight Line method so as
to write off the assets over their expected useful life. Depreciation on Property, Plant & Equipment has been charged
on acquisition of Property, Plant & Equipment when it is available for use. Asset category wise annual depreciation rates
are as follows:  

Items
Building
Furniture
Plant and Machinery

Air Conditioning equipments
Computer and Software
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3.07 Impairment 

3.08 Inventories

3.09 Trade receivables

3.10 Trade payable s

3.11 Accruals, provisions and contingencies
Accruals

Provisions

Contingencies

3.12 Revenue recognition
i. Sales revenue

In accordance with the provisions of the IFRS 15: "Revenue from Contracts with Customers"; revenue from contracts with

customers represents the amount that reflects the considerations to which the entity expects to be entitled in exchange for

goods supplied and service provided to customers during the year. Revenue from contracts with customers is recognized in

the statement of profit or loss and other comprehensive income when the performance obligation (supply of promised

goods and services) is satisfied. The performance obligation is satisfied at a point in time when the customer obtains the

control of goods and services. Revenue of freight from the Vessels is recognized at the invoice date.

The carrying amounts of the assets, other than inventories are reviewed at each reporting date to determine whether there
is any indication of impairment. If any such indication exists then the recoverable amount of the asset is estimated.
Impairment  losses,  if any, are  recognized  in Profit and Loss account.

Inventories include raw material, work-in-progress and finished goods. 

Inventories are valued in accordance with IAS 2: “Inventories” i.e. at cost or estimated net realizable value whichever is

lower. The cost of inventories includes expenditure for acquiring the inventories and bringing them to their existing location

and condition. Net realizable value is estimated upon selling price in the ordinary course of the business less estimated cost

of completion of considering the selling. When the inventories are used, the carrying amount of those inventories are

recognized in the year in which the related revenue is recognized.

Trade  receivables at the Balance Sheet date are stated  at  amounts  which are considered realizable.

Liabilities are recognized for amounts to be paid in future for goods and services received.

Accruals are liabilities to pay for goods or services that have been received or supplied but have not been paid, invoiced or
formally agreed with the supplier, including amounts due to employees. Accruals are reported as part of trade and other
payables.

A provision is recognized in the statement of financial position when the company has a legal or constructive obligation as a

result of a past event, it is probable that an outflow of economic benefits will be required to settle the obligation and a

reliable estimate can be made of the amount of the obligation. Provision is ordinarily measured at the best estimate of the

expenditure required to settle the present obligation at the reporting date. Where the company expects some or all of a

provision to be reimbursed, the reimbursement is recognized as a separate asset but only when the reimbursement is

virtually certain. The expense relating to any provision is presented in the income statement net of any reimbursement. 

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the

occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the company; or a

present obligation that arises from past events but is not recognised because it is not probable that an outflow of resources

embodying economic benefits will be required to settle the obligation; or the amount of the obligation cannot be measured

with sufficient reliability. A contingent asset is a possible asset that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of

the company. Contingent liabilities and assets are not recognised in the statement of financial position of the company.
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3.13 Events after reporting period

3.14 Taxation

3.15       Cash flow

3.16      IFRS 16 "Leases"

3.17      

The cash flow forming a part of Financial Statement has been prepared under Direct method as per IAS 7.

IFRS 16 Leases, defines a lease as “A contract, or part of a contract, that conveys the right to use an asset for a period of
time in exchange for consideration”. In order for such a contract to exist the user of the asset needs to have the right to:
i.Obtain substantially all of the economic benefits from the use of asset (Identifiable asset)
ii.The right to direct the use of asset
As per the new standard, from lessee’s perspective, almost all leases being recognized on the balance sheet, the distinction
between operating and finance leases is removed. Upon lease commencement a lessee recognizes a right-of-use (ROU)
asset and a lease liability. The ROU asset is initially measured at the amount of the lease liability plus any initial direct costs
incurred by the lessee. Adjustments may also be required for lease incentives, payments at or prior to commencement and
restoration obligations or similar.
The impact of the new standard on lessees’ financial statements are:

iii. An increase in recognized assets and liabilities

iv. More lease expenses recognized in early periods of lease, and less in the later periods of a lease

v. A shift in lease expense classification from rental expenses to interest expense and depreciation.

The Company has adopted IFRS 16 from 1st April 2019 as proposed by IASB. In Bangladesh Institute of Chartered

Accountants of Bangladesh (ICAB) adopted IFRS 16 with same effective date. As there is no other alternative regulation or

guidance regarding the same, So the company has adopted IFRS 16 from the same date in preparing financial statements.

The tax liability was shown last financial year as net figure after adjustment with advance tax and the provision for income
tax. In this Financial year the management decided to show the gross tax in this financial statement that is the actual
position for the income tax as it is disclosed accordinly. Based on this arrangements, provision for income tax and advance
tax have been rearranged.

ii. Other Comprehensive Income

Revenues, expenses, gains and losses appear in other comprehensive income when they have not yet been realized. It is

particularly valuable for understanding ongoing changes in the fair value of a company's assets.

Tax liability shown in separately

All material events occurring after the reporting date are considered and where necessary, adjusted for, or disclosed. The

final dividend is recognized when it is approved by the shareholders.

Dividend payable to the company's shareholders is recognized as a liability and deducted from the shareholders' equity in

the period in which the shareholders' right to receive payment is established.

The Manufacturing factory is based in Mongla Export Processing Zone (MEPZ) under BEPZA. As per the provisions of S.R.O.
No. 219/2012 dated June 27, 2012, the income of the Factory is exempted from tax 100% for the first three years,
50% for next three years and 25% in the seventh year from the date of commencement of commercial production i.e. from
6 March, 2018.

Deferred tax
Deferred tax liabilities are the amount of income taxes payable in future periods in respect of taxable temporary
differences. Deferred tax assets are the amount of income taxes recoverable in future periods in respect of deductible
temporary differences. Deferred tax assets and liabilities are recognized for the future tax consequences of timing
differences arising between the carrying values of assets, liabilities, income, and expenditure and their respective tax bases.
Deferred tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantially
enacted at the balance sheet date. The impact on the account of changes in the deferred tax assets and liabilities has also
been recognized in the statement of comprehensive income as per IAS-12: "Income Taxes".
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Notes  31 March 2026  31 March 2025 
4.00 Property, plant and equipment

Building-factory 52,209,687               57,145,446               
Plant and machinery 11,860,988                21,042,392                
Vehicle 567,559                    709,448                    
Data processing machine 761,587                     1,817,462                   
Furniture & fixtures 37,235,246               42,731,796                
Office equipments 3,575,420                 4,219,317                   

106,210,486           127,665,861            
Details in Annexure-A

5.00 Right of use (ROU) assets
Right of use (ROU) assets 7,127,845                  7,451,900                  

7,127,845               7,451,900               
Details in Annexure-A

6.00 Intangible asset
Computer software 44,342                      140,942                     

44,342                   140,942                  
Details in Annexure-A

7.00 Non-current-advances and deposits 
Security deposit 28,679,009               28,365,825              

28,679,009            28,365,825            
8.00 Deferred tax assets

Differed tax assets 7,694,948                 12,751,608                
7,694,948              12,751,608              

9.00 Advance income tax
Advance income tax (AIT) 119,320,883              99,964,702               

119,320,883           99,964,702            
10.00 Inventories

Raw materials 658,897,686            601,995,019              
Work-in-progress 48,466,773               127,558,397              
Finished goods 14,776,472                 15,222,870                

722,140,932           744,776,286           
11.00 Trade and other receivables

VIP Industries Limited 596,548,614             114,864,729              
Minimum tax credit 11.01       15,753,802               -                            
Others 4,521,861                  511,852                     

616,824,277           115,376,581            
11.01 Minimum tax credit

Minimum tax credit (ITA- Section- 163 (8)) 15,753,802               -                            
15,753,802             -                         

12.00 Short term-advances and prepayments 58,940,406            60,707,209             
12.01 Current assets

Export benefit receivable 9,413,200                 40,614,000               
9,413,200               40,614,000            

Amount in Taka

13



Notes  31 March 2026  31 March 2025 
Amount in Taka

12.02 Advances (considered good) to:
Suppliers 30,793,284               3,545,199                 

30,793,284            3,545,199               
12.03 Prepayments

Prepaid insurance and expenses 18,733,923                16,548,011                 
18,733,923             16,548,011              

13.00 Cash and cash equivalents
Cash in hand 552                        2,694                      

Balances with bank
State Bank of India, (USD) 512,547                     173,680                     
State Bank of India, (BDT) 11,743                        11,743                        
Eastern Bank PLC (USD) -                            -                            
Eastern Bank PLC (BDT) -                            -                            
City Bank PLC (USD) 17,605,825               23,716,954                
City Bank PLC (BDT) 1,213,893                  825,485                    
Standard Chartered Bank-BDT -                            -                            
Standard Chartered Bank PLC (USD) -                            -                            
Trust Bank PLC (BDT) 305,225                    651,120                      
Al-Alarafa Islami Bank PLC (BDT) 185,207                     434,835                    
Short Term Depost 22,000,000              -                            
Cash / TT in Transit 11,475,080                -                            

53,309,520            25,813,817              
53,310,072             25,816,511              

14.00 Share Capital
Authorized Capital:
15000000 equity shares of Taka 10/- each 150,000,000            150,000,000            
19000000 8% Convertible preference shares of Taka 10/- 
each

190,000,000            190,000,000            

340,000,000         340,000,000         
Issued, subscribed and paid up capital:
11305  equity shares of  Taka 10/- each 113,050                     113,050                     

113,050                   113,050                   
The aforesaid capital was subscribed as under
Subscribers No. of shares No. of shares
Equity share
VIP Industries Limited, India 11,304                        11,304                        
Mr. Dilip G. Piramal 1                                 1                                 

11,305                     11,305                     

The Company was incorporated with an Authorized Capital of BDT 20,00,00,000 divided into 10,00,000
Ordinary Shares of BDT10/- each. And 1,90,00,000 8% Convertible Preference Shares of BDT 10/- each.

Through another Special Resolution dated February 22, 2021, the amount of Ordinary Shares were increased
by addition of Taka 140,000,000 divided into 14,000,000 8% Convertible Preference Shares of Taka 10.00
each and accordingly the total amount of Authorized Capital raised to Tk: 350,000,000 divided into (a)
1,50,00,000 Ordinary Shares of Taka 10.00 each and (b) 20,000,000 Convertible Preference Shares of Taka
10.00 each.
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Notes  31 March 2026  31 March 2025 
Amount in Taka

15.00 Retained earnings
Opening balance 494,654,425            486,624,669            
Add: Net profit/(loss) after tax transferred from 
statement of profit & loss 

41,796,823               -2,061,954                

Add: Items of other comprehensive income recognised 
directly in retained earnings-
Remeasurements of post-employment benefits obligation

(983,100)                  10,091,711                  

Less: Dividend paid -                            -                            
535,468,149          494,654,425          

16.00 Convertible preference shares
16,519,000 8% Convertible preference shares of Taka 10 
only

165,190,000             165,190,000             

165,190,000           165,190,000           

17.00 Lease liability
Long term lease liability 7,262,536                 8,005,383                

7,262,536               8,005,383              

18.00 Lease liability
Short term lease liability 742,844                    129,325                     

742,844                  129,325                  

19.00 Trade payables
Trade payables for goods 673,956,555            356,578,761             

673,956,555          356,578,761           

20.00 Current tax liabilities
Provision for tax 115,318,499               72,272,644                

115,318,499            72,272,644             

21.00 Other payables
Provision for expenses 183,223,404             90,609,436              
Service benefit & leave benefit payable 30,639,502              30,084,674               
Dividend on convertible preference shares 13,215,200                13,215,200                
Advance from customer 210,558                    208,368                    
Statutory liabilities 4,894,221                  1,897,478                  

232,182,886           136,015,156            

According to IAS-32 the above Convertible Preference Shares which having redemption right has been shown 
under Borrowings.

The company has issued Convertible Preference Share amounting to Taka 16,51,90,000 which will be redeemed
within 10 years from the date of allotment that meet the criteria of financial liability. For that reason
Convertible Preference Shares are considered as borrowing.
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 Notes  31 March 2026  31 March 2025 
22.00 Cost of goods sold

Raw material consumed 22.01 1,343,284,898          668,443,942             
Salary & wages 353,144,688             381,981,067              
Manufacturing overheads 22.02 98,027,016                98,678,981                

1,794,456,602        1,149,103,990         
Add: Opening work-in-progress 127,558,397              134,940,492             

1,922,015,000        1,284,044,482        
Less: Closing work-in-progress 48,466,773               127,558,397              
Cost of goods manufactured 1,873,548,226        1,156,486,085        
Add: Opening stock of finished goods 15,222,870                23,250,879               
Cost of goods available for sale 1,888,771,096           1,179,736,964            
Less: Closing stock of finished goods 14,776,472                 15,222,870                
Cost of goods sold 1,873,994,624        1,164,514,094         

22.01 Raw material consumed
Opening inventory - raw materials & 
packing materials

601,995,019              654,575,509            

Purchases during the period 1,400,187,566           615,863,452             
Closing inventory - raw materials & 
packing materials

658,897,686            601,995,019              

1,343,284,898        668,443,942          

22.02 Manufacturing overheads
Rates & taxes 169,567                     -                             
Power & water 13,610,654                13,745,304                
Other repair & maintenance 858,330                    4,092,072                 
Consumption of stores and spare parts 5,397,682                 4,270,755                 
Insurance 2,085,751                  3,421,493                  
Leased rent 53,396,157                25,108,712                 
Depreciation-lease assets 300,936                    25,305,709               
Depreciation 21,984,400               22,734,936               

98,027,016             98,678,981             

23.00   Administrative expenses
Travelling expenses 4,165,491                  6,425,108                  
Legal & professional charges 3,120,511                   1,074,707                   
Administrative cost    Annexure-B 1,414,177                    2,348,392                 
Administrative salaries 13,985,410                6,807,234                 
Other administrative cost  Annexure-C 17,418,648                 20,591,451                

40,104,236             37,246,892             

24.00 Selling and distribution expenses
Selling expenses Annexure-D 40,271,798                29,797,747                

40,271,798              29,797,747              

Amount in Taka

16



 Notes  31 March 2026  31 March 2025 

Amount in Taka

25.00 Interest on finance lease
Interest finance lease 640,965                    1,361,499                   

640,965                 1,361,499                

26.00 Finance cost
Dividend on convertible preference shares 13,215,200                13,215,200                

13,215,200              13,215,200              

27.00 Other income 
Scrap sales 5,305,669                 600,000                    
Interest received of security deposit 52,644                      571,849                     
Net loss or gain foreign currency transactions 24,569                     (16,083,053)             
Export incentive 9,413,700                  40,614,000               
Insurance claim received -                             -                             

14,796,582             25,702,797             
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28.00  Related parties

As at As at
31 March 2026 31 March 2025

Sale of goods          2,027,948,678             596,548,614               114,864,729 

Equity share capital                                -                        113,050                      113,050 

Convertible preference 
share

                               -                165,190,000              165,190,000 

Dividend-equity shares                                -                                  -                                  -   
Dividend on convertible 
preference share

                13,215,200                 13,215,200                 13,215,200 

VIP Luggage BD Private 
Limited

Associate 
Company

Interest free temporary 
fund transfer as per 
management approval (For 
salary)

                               -                                  -                                  -   

VIP Industries 
Bangladesh Private 
Limited

Associate 
Company

Service & leave benefit 
liability received

                               -                              -                              -   

VIP Luggage BD Private 
Limited

Associate 
Company

Sale of assets                                -                                  -                                  -   

VIP Accessories BD 
Private Limited

Associate 
Company

Purchase of goods               123,841,949                71,025,062               59,055,298 

29.00  Contingent liability
There was no contingent liability at the end of the year.

30.00  Number of employees

31.00   Exchange gain/(loss)

32.00  General
Figures are rounded off to nearest Taka.
Previous year figures have been rearranged, wherever necessary, to confirm to current period's presentation.

Name of the related Relationship Nature of transactions
Balance (Taka)

Transaction 
Amount

Director Director

VIP Industries Limited Holding Company

VIP Industries BD Manufacturing Private Limited is a Subsidiary of VIP Industries Ltd. Major products of VIP Industries BD Manufacturing
Private Limited are exported to VIP Industries Ltd. Product pricing is market driven due to highly competitive luggage industry. As VIP BD
Manufacturing Private Limited is in the initial years of its operations and has yet to establish its niche, product pricing is being done
keeping in mind pricing of available products with similar features/looks.

VIP Industries BD Manufacturing Private Limited is a Associate Company of VIP Accessories BD Pvt Ltd. VIP Industries BD Manufacturing
Pvt Ltd Purchase input materials from VIP Accessories BD Pvt LTD, Product cost is market driven due to high competitive in the local
market.

The number of employees engaged as on 31 March 2026, who received a total remuneration of Tk. 3,000 per month or above was 1646 
Persons.

This represents gain/(loss) arising from translation of foreign currency into local currency as other income in statement of 
comprehensive income.
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Annexure A

 As at 01 April 
2025 

 Additions 
 Deductions / 
Adjustments 

 As at 31 March 
2026 

 As at 01 April 
2025 

 For the year  
 Deductions/ 
Adjustments 

 As at 31 March 
2026 

 As at 31 March 
2026 

 As at 31 March 
2025 

Tangible assets
Building-factory 84,164,659                                    -   -                       84,164,659          27,019,212           4,935,760            -                       31,954,972          52,209,687                    57,145,447 
Plant and machinery 181,369,666                            47,163 -                       181,416,829         160,327,275         9,228,566           -                       169,555,841        11,860,988                     21,042,392 
Vehicle 1,784,548                                      -   -                       1,784,548            1,075,100             141,889                -                       1,216,989             567,559                              709,448 
Data processing machine 7,352,248                             94,380 -                       7,446,628            5,534,785           1,150,256             -                       6,685,041            761,587                              1,817,462 
Furniture & fixtures 56,251,612                           290,881 -                       56,542,494         13,519,817            5,787,431             -                       19,307,248          37,235,246                      42,731,796 
Office equipments 6,468,748            -                       -                       6,468,748            2,249,431            643,898              -                       2,893,329            3,575,420                         4,219,317 
Total tangible assets 337,391,481       432,424             -                     337,823,905      209,725,619      21,887,800        -                     231,613,419        106,210,486       127,665,861       

Intangible assets
Computer softwares 343,000              -                       -                       343,000              202,058              96,600                 -                       298,658              44,342                                 140,942 
Total intangible assets 343,000             -                     -                     343,000             202,058             96,600               -                     298,658             44,342                             140,942 

Right of use (ROU) assets
Right of use (ROU) assets 160,749,640        (23,119)                 160,726,521         153,297,740        300,936              -                       153,598,676        7,127,845              7,451,900            
Total right of use (ROU) assets 160,749,640      (23,119)               -                     160,726,521       153,297,740       300,936             -                     153,598,676      7,127,845            7,451,900          

VIP Industries BD Manufacturing Private Limited

as at 31 March, 2026
Schedule of Property, plant and Equipment

Particulars
COST DEPRECIATION/ AMORTISATION NET BOOK VALUE
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31 March 2026 31 March 2025
Administrative cost ( Annexure-B)
Officer residence 1,337,364                  1,647,076                  
Printing & stationery general 76,813                       701,316                      
Motor car fuel -                            -                            
Total 1,414,177                2,348,392              

Other administrative cost  (Annexure-C)
Courier expenses 126,508                    13,668                       
Internet expenses 238,801                    250,397                    
Telephone expense - office 179,405                     206,708                    
Licence, registration, stamp & fee 97,560                      158,496                    
Security expenses 2,220,107                  1,939,706                 
House keep/garden expense 2,347,929                 2,261,009                 
Recruitment expense -                            -                            
SubCon/job work charges 105,680                    186,428                    
Fire fighting expenses 988,900                   119,003                     
Sample/design & pattern 79,386                      261,646                     
Donation 41,646                       52,404                      
Sundry expenses -                            -                            
Design & development expenses -                            211,235                     
Bank charge 10,992,726               14,930,751                
Total 17,418,648             20,591,451             

Selling expenses  (Annexure-D)
Freight on exports 19,005,919               11,701,589                 
Detention export 320,000                   730,000                    
Export expenses 13,755,821                13,921,278                
C & F charges -                            -                            
Commission on IB sales -                            -                            
Clearing charges on exports 7,190,058                 3,444,880                
Insurance marine-export -                            -                            
Ocean freight on exports -                            -                            
Insurance marine -                            -                            
Total 40,271,798             29,797,747             

Amount in Taka
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